
 
 

City of Newport 
City Council Minutes 

May 19, 2016 
 

 
1.  CALL TO ORDER  
Mayor Geraghty called the meeting to order at 5:30 P.M.  
 
2.  PLEDGE OF ALLEGIANCE 
 
3.  ROLL CALL 
Council Present – Tim Geraghty; Tom Ingemann; Bill Sumner; Tracy Rahm; Dan Lund 
 
Council Absent –  
              
Staff Present – Deb Hill, City Administrator; Fritz Knaak, City Attorney; Larry Osterman, Sergeant; Jon 
Herdegen, City Engineer 
 
4.  ADOPT AGENDA 
 
Mayor Geraghty – I would like to move the engineer’s report to the first thing under the administrator’s 
report and Bruce will not have a Superintendent report tonight because he is out tonight. 
 
Motion by Rahm, seconded by Ingemann, to adopt the Agenda as amended. With 5 Ayes, 0 Nays, 
the motion carried. 
 
5. ADOPT CONSENT AGENDA  
 
Motion by Ingemann, seconded by Sumner, to approve the Consent Agenda as amended, which 
includes the following items: 

A. Minutes of the May 5, 2016 Regular City Council Meeting 
B. List of Bills in the Amount of $103,685.40 

With 5 Ayes, 0 Nays, the motion carried. 
 
6. VISITORS PRESENTATIONS/PETITIONS/CORRESPONDENCE 
      A.  Karla Bigham – Transit Site Announcement 
 
Karla Bigham – Next Tuesday on the Washington County Board of Commissioners agenda you’ll notice 
an item for approval which is a contract between the Met Council and the County for the Newport park 
and ride to be used as a State Fair park and ride much like the City of Cottage Grove has. We will still 
have the one in Cottage Grove but will be getting an additional one for the City of Newport. Last year 
there was a lot of crowding in Cottage Grove, a lot of overflow. It is a great way to highlight a great 
transit station during the “10 great days of summer”. It will bring publicity to the site and highlight the 
site so I am very excited. It will be the normal schedule and length through the State Fair so I just wanted 
you to be the first to know. I have also notified the Sheriff’s Office.  
 
Councilman Sumner – What are the hours going to be? 
 



Karla Bigham – I believe they start the bus service at 7 and it goes until after the last show. It will be on 
the State Fair website. 
 
Admin. Hill – Every half hour? 
 
Karla Bigham – Yeah it should be the same schedule as everybody else’s. 
 
Mayor Geraghty – I just want to thank you because I know we first talked about it when we had the 
kick-off of the transit station with the commissioner Adam Dunich. We didn’t make it last year but we did 
follow through and send him thanks from us. 
 
7. MAYOR’S REPORT 

 
8. COUNCIL REPORTS 
 
Councilman Sumner – I went to the Heritage Preservation Commission Meeting on May 11. The most 
important thing is that they are going to be having some Historic Preservation training for City Staff and 
elected officials. It’s going to begin in May of 2017 after the next election cycle. Also, in mid April there 
was a notice in the local section of the paper about “fewer fire volunteers answering the call”. I discussed 
this with Tom a little bit. Just the fact that cities are having trouble getting enough volunteers, I think the 
recent action we took to support our fire department was very meaningful and necessary and I’m glad that 
we did that and I’m always thankful that we have a staff of paid on-call volunteers that are there to protect 
our city’s resources. 
 
Councilman Ingemann – There happens to be a meat raffle tomorrow at the Clover. 
 
Councilman Lund – We got bad word on our TIF District but I was able to meet with Senator Sieben for 
a short while during this very busy week so I thank her for that. I got a little bit of advice for moving it 
forward hopefully in a future term. Not much chance for it this year but it would be nice to have a little 
support at the capital. Of course our representatives are supportive of it but they can’t vote for everyone. 

 
9. ENGINEER’S REPORT  
      A.  15th Street and Cedar Lane Storm Sewer 
 
Engineer Herdegen – We had discussed the 15th Street and Cedar Land Storm Sewer and we were 
looking to get an agreement between the city and the owner to hold the city harmless for the 
improvements for the storm sewer. 
 
Attorney Knaak – We’re almost ready but we’re not done, I would say thing are progressing. 
 
Mayor Geraghty – I was going to see if we could pass a resolution contingent upon a resolution of an 
agreement that the homeowner would sign holding the city harmless.  
 
Attorney Knaak – You can certainly do that Mr. Mayor.  
 
Engineer Herdegen – The price range is from about $22,000 to $28,000. The difference would be where 
we put those catch basins. If we put them right at the end of 15th, we would keep any extra water coming 
off of 15th, if we moved them 80 to 100 feet further south it would get at the low point and collect a little 
more water from the area. 
 
Mayor Geraghty – That would be the better solution? 



Engineer Herdegen – Yeah I think that’d be the better solution. 
 
Councilman Sumner – Was contact made with the individual further down the water stream, the other 
property owner? 
 
Engineer Herdegen – I don’t believe they would be impacted from the solution that are presenting here. 
We would be picking up all the water and sending it north.  
 
Admin. Hill – Just an FYI, we will be meeting with Stacy in a couple weeks to discuss impacts of some 
of the projects we are planning on doing like the end of 10th Avenue and we’ll have a rate study done 
because this will obviously affect our rates. This is a blow to our storm water fund. 
 
Councilman Lund – It’s a little bit of a mistake from the first time doing the street reconstruction right? I 
know you do good work for us but given it was a little bit of a mistake is there any chance of a fee 
reduction for this little project?  
 
Engineer Herdegen – It’s not something that I can promise here but let me talk to Deb and see what we 
can do about that. 
 
Motion by Ingemann, seconded by Geraghty, to authorize the Storm Sewer Project at 15th Street 
and Cedar Lane subject to an agreement. With 5 Ayes, 0 Nays, the motion carried. 
 
10. ADMINISTRATOR’S REPORT 
      A.  2015 Audit – Jim Eichten, MMKR 
 
Jim Eichten, MMKR Auditor, presented on the 2015 financial audit that was conducted. 
 
Mayor Geraghty – With the $1.1 million what date is that? December 31, 2015? 
 
Jim Eichten, MMKR – June 30, 2015, that’s PERA’s year end so we report your percentage. PERA 
provided us with that number. 
 
Mayor Geraghty – With the decreased number of employees we have shifting some of them to the 
county, will that change in the future? 
 
Jim Eichten, MMKR – It will go way down because they will not be classified as your employees. 
 
Councilman Ingemann – Why does PERA assume an 8.5% increase when it hasn’t been anywhere near 
that in the last 10 years? They’re assuming that they’re going to have an 8% evaluation every year.  
 
Jim Eichten, MMKR – Oh okay you’re talking about the interest rate. In PERA’s assumed interest rate 
that they’re going to earn is 8% I think it actually went down, it was 8.5 not that long ago. 
 
Councilman Ingemann – 8 is ridiculous also. 
 
Jim Eichten, MMKR – PERA is guided by state statutes so to get that interest rate assumption lower, 
they have to go to the state legislature or the legislature actually has to make an action. 
 
Mayor Geraghty – There are a number of bills in place that talk about raising the contribution rates as 
well  
 



Jim Eichten, MMKR – Yes and that’s ongoing, a lot of it is driven by people like yourself having these 
numbers in front of them and going to their legislators and saying “wait, 8 percent? Are you kidding me?”  
 
Councilman Lund – You said the state recommends a 50% fund balance. Is there an upper limit? 
 
Jim Eichten, MMKR – There is no upper limit. They provide that recommendation as a guideline. As a 
guideline on our end, we recommend that you have a policy in place. 
 
Councilman Sumner – What numbers do you see in cities that you directly audit? 
 
Jim Eichten, MMKR – You definitely see 50% as a minimum. Once you get to 50% people start to get 
nervous. It’s very common to have a 75% fund balance, I see upwards of 100%. Operationally you 
operate very similar to other cities of your size and even bigger.  
 
Admin. Hill – You reminded me of a question Councilman Ingemann asked a number of months ago 
about fund balance because we were in the upper 60s and our AA bond ratings certainly reflects that. I did 
talk with Stacey Olvang from Ehlers and she said that to get to the next level, it’s 75% for the next 3 years 
or so. Maybe that’s why some of the other cities are sitting at 75 to 80%. 
 
11. ATTORNEY’S REPORT – Nothing to report. 

 
12. WASHINGTON COUNTY SHERIFF'S OFFICE REPORT 
 
Sergeant Ostermann – Just want to make sure everyone is aware that Deputy Crist went through the 
testing procedures and was selected to serve on the negotiations team so he’s part of SWAT now. Deputy 
Muellner was just selected to be on the crime prevention unit. He’ll work county wide including on some 
of the efforts here. 
 
Mayor Geraghty – Give them our congratulations. 
 
Councilman Sumner – What is crime prevention? 
 
Sergeant Ostermann – Crime prevention involves going around doing community events to lessen the 
possibility of break-ins of homes and cars. Not only things not to do but things like the type of bushes you 
should have around your home, lighting, those types of things. One last reminder, all the Newport 
deputies except for me are all on general patrol until the end of the month so if people are seeing different 
deputies working the area that’s why. The deputies that normally work here are out for 3 weeks all over 
the county. They’re learning where all the substations are, they’re working up by Forest Lake and all over 
the place.  
 
Mayor Geraghty – That was part of the original plan to give them more basic knowledge of the county 
system.  
 
Councilman Rahm – It’s been brought up by some of the residents that we didn’t have our flag at half 
mass last Sunday and I thought that we need to make sure that there’s a process in place to address that 
internally and I thought that you would in the future put our flags at half mass if it happened on a 
weekend.  
 
Sergeant Ostermann – If we were notified of it, we were not notified of it.  
 



Councilman Rahm – We might need to talk about that internally as far as a process so we can get 
notifications to make sure that we get that to them. 
 
Sergeant Ostermann – Absolutely, we’ve raised them before we just need notification. 
 
Councilman Ingemann – That was honoring fallen police officers. 
 
Councilman Lund – I got some feedback from residents saying they’re happy that there’s a little bit 
more code enforcement this spring. I’d like to see those efforts continue while the regular officers are out 
for 3 weeks.  
 
Sergeant Ostermann – We’re continuing with it. In the first wave that just went through there’s probably 
about ¾ of them that have been corrected. There are a couple of places where we might have to issue a 
citation, we try not to do that but we need to get this stuff cleaned up too.  

 
13. FIRE CHIEF’S REPORT – Not present 
 
14. SUPERINTENDENT OF PUBLIC WORKS REPORT – Not present 
      A.  Irrigation Update 
 
15. NEW / OLD BUSINESS 
 
Councilman Ingemann – Just a meat raffle tomorrow at Cloverleaf Bar and Grill. It starts at 4 and goes 
until it’s all gone. It’s benefitting the fire dept. 
 
16. ADJOURNMENT 
Motion by Geraghty, seconded by Rahm to adjourn the regular City Council meeting at 6:09 p.m. 
With 5 Ayes, 0 Nays, the motion carried. 
 
Upcoming Meetings and Events: 

1. Library Advisory Committee Meeting  May 24, 2016  5:30 p.m. 
2. City Council Meeting    June 2, 2016  5:30 p.m. 
3. Planning Commission Meeting   June 9, 2016  6:00 p.m.  

  
4. City Council Meeting    June 16, 2016  5:30 p.m. 

 
 
 

Signed: _____________________________ 
                        Tim Geraghty, Mayor 
Respectfully Submitted, 
 
 
Andrew Brunick 
Administrative Intern/Administrative Assistant 
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